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E.O. 11652: N/A 

TAGS: PFORETRNCHIA 

SUBJECT: SINO- JAPANESE SHIPPING TALKS STALLED ON "MATTER OF 
PRINCIPLE." 

t JAPANESE EMBOFFS TOLD USLO OFFICER JULY 18 THAT SINO- JAPANESE 
SHIPPING AGREEMENT NEGOTIATIONS NOW UNDERWAY IN TOKYO ARE STALLED 
OVER A "MATTER OF PRINCIPLE" RAISED BY THE CHINESE SIDE. AT 
ISSUE IS A CHINESE DEMAND THAT THE JAPANESE ISSUE A STATEMENT 
SIMILAR TO THAT MADE BY FONMIN OHIRA AFTER THE CONCLUSION OF THE 
SINO-JAPANESE CIVIL AVIATION NEGOTIATIONS. TO THE EFFECT THAT THE 
GOJ DOES NOT RECOGNIZE THE REPUBLIC OF CHINA FLAG FLOWN BY 
TAIWAN-REGISTERED SHIPS AS THE LEGITIMATE NATIONAL FLAG OF CHINA. 

2. ACCORDING TO THE EMBOFFS, THIS DEMAND IS UNACCEPTABLE 
TO THE JAPANESE. HAVING ISSUED A CLEAR AND UNEQUIVOCAL 
STATEMENT ABOUT THE TAIWAN FLAG ISSUE ONCE, THE JAPANESE SEE NO 
NEED TO REPEAT THE ACTION SIMPLY TO PLEASE THE PRC. DURING 
THE CIV AIR TALKS, THE EMBOFFS CONTINUED, THE GOJ WAS UNDER 
GREAT DOMESTIC POLITICAL PRESSURE TO CONCLUDE AN AGREEMENT, AND 
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DOMESTIC PRESSURE IS OFF, AND THE GOJ IS IN NO MOOD TO MAKE 
FURTHER UNNECESSARY CONCESSIONS. THUS IN THE RECENT FISHERIES 
NEGOTIATIONS THE JAPANESE TEAM TOOK A FIRM STAND ON THE 
ISSUES AND ALLOWED THE TALKS TO BREAK OFF RATHER THAN GIVE IN 
TO CHINESE DEMANDS. IN THE SHIPPING TALKS, THE EMBOFFS SAID, 

THE GOJ IS ADOPTING THE SAME TOUGH STANCE, AND THE NEGOTIATIONS 
ARE AT A TEMPORARY IMPASSE, EVEN BEFORE TECHNICAL TALKS HAVE 
BEGUN. 

3. COMMENT: HAVING BEEN BURNED ONCE BY THE REPERCUSSIONS OF 
THE EARLIER OHIRA STATEMENT ON THE ROC FLAG ISSUE, THE GOJ 
APPARENTLY IS NOT INTERESTED IN FURTHER PROVOKING TAIPEI OR, WE 
ASSUME, IN STIRRING UP MORE TROUBLE IN THE LDP BY REPEATING THE 
OHIRA STATEMENT IN A SHIPPING CONTEXT. JAPANESE EMBOFFS HERE 
PROFESS TO HAVE NO ADDITIONAL INFORMATION ON THIS SUBJECT. PERHAPS 
EMBASSY TOKYO CAN SHED FURTHER LIGHT ON THE MATTER. 
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